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Sir... What is a tax?

. The term “Tax” is derived from latin word

”

“Taxo”

. It is mandatary financial burden impose
on individual or legal entity.

. Jt is nothing but the money that
people have to mﬂ%qmmmnt,
which is used to provide public services.

Sir... What is need of Taxes?
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In any Welfare State, it is the prime responsibility of the Government ¢, Fulfll ¢,
developmental needs of the country and its peaple by way of public expenditure € Merey

"y
Money raised by taxation to carry out many functions such as :

2 Infrastructure © Education

2 Health o Military

S Defense and other socio-economic objectives of the Government
i o

Taxes are broadly classified into direct and indirect taxes. '

Sir... what type of taxes leviable in India?

History of Indirect Taxes :

Example 1 := Mr. Viru a merchant of food grain. He want to do business in the kingdom of King

€1,00,000. He has givenl(y
in his kingdom. He started
stomer? If he want to eam prof

Gabbarsing. He has brought 1000 bags from his village for business of costin
bags to king Gabbarsing as gift for having permission to do business
~—— — E——

business in the kingdom of Gabbarsing. What the price he will chargeto cu
0f10% over cost?

—H CA Vishal Bhattad & 09850850800 Www.vsmartacademy.com V'Smart Academy
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Q gir... How Indirect Tax Charged in Current Scenario?
f Beta, Try to understand it with the help of following example :

: Mr. A sold the goods to Mr. ‘B’ for £1,00,000. Sale Tax is payable on such goods @ 10%

g™ i’ ne he total price charge by Mr. A to Mr. B,
petér
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B2
B2

'_ Difference between Direct Tax €& Indirect Tax

@ Sir... what is the difference between Direct Ea‘
Indirect Tax? |

Beta, Try to understand it following example :
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P1:Mr.A amanufacturer of tooth paste. He has done only single salein F.Y. 18-19 of 20, 0g 000
incurred a following expenses to run the business in the financial year, —'\he hﬂa1

2 @
o % Particulars Amount (7)
) Salaries & Wages A/c 2,00,000
. ggf -g Electricity Charges A/c 1,00,000
i S Printing & Stationery A/c 1,50,000
g H Other Expenses A/c 3,50,000
S8 Bank Charges A/c 1,00,000
& =
3 g Mr. Ais also liableto paytax_cjiig!g_@m% Calculate Direct and Indirect Taxes

| Difference between Direct Tay ¢ | ndirect Tax
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= Grocery Store Produce

OF INDIA

Indian Constitution is largest written constitution of the world. It is supreme law
of country from which all other law emanates. It is the foundation, on which the
entire legislative and judicial system is structured. All the enactments should

have it's source inthe Constitution of India.

India has a three-tier federal structure, comprising the Union Government, the
State Governments and the Local Government. The power to levy taxes and

duties is distributed among the three tiers of Governments, in accordance with
the provisions of the Indian Constitution.

Two important dates in Indian History:
15th August 1947 Independence Day The date on which India achieved
independence

26th January 1950 Republic Day The date on which the Constitution
of India came into force as the

governing document of India. D
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e Friends,

] personally feel, before starting discussion on various law undey Indirecs 5
have knowledge of constitutional authority of such laws. Constitutiop , 7n es, "
the authority to make various legislations for the levy and

collectiop ' o,
which are given below: o any tag ;

i J”d{
[

159 jo Anaq |Buopinyiisuo) pue
soxe) j2aaipu| Jo sadasuo) oiseq

Taxes not to be imposed save by authority of law

Extent of laws made by Parliament and by the Legislatures of States

Subject-matter of laws made by Parliament and by the Legislatures of States
So friends, let's have discussion on each article in detailed.

-

** Article 265: Taxes not to be imposed save by authority of law

“No tax shall be levied or collected except under authority of Law”

Sir What?

¥ you read article 265 carefully, then it said for levy of any tax
Authority of law' is needed...

Sir, who can make the laws in India?

Good question...Authority to make laws in India is given under Article 245 as below

/Article 245: Extent of laws made by Parliament and by the Legislatures of States

It empowers the parliament to make Law for whole or any part of the territory of India, and the
legislature of a state may make the Laws for the whole or any part of the state.

India is federal, not a unitary state. Laws are enacted by the union parliament as well as state legislature. The
allocation of subject between the union & state is spelt out by Article 246 of the constitution through the schedule V.

The allocation of subject between the union & state is spelt out by Article 246 of the constitution of I

___/
‘ emy
n CA Vishal Bhattad & 09850850800 Www.ysmartacademy.com V'smart Acad

D




18Y Jo Ana |euopamapasuoy pue
89x8 ], 1234)pu) Jo sadaduo) ajseg

TAX
MARKET

" Introduction of GST:

9 GSTis a significant indirect tax reform in India that consolidates various taxes like excise duty, service

tax, VAT, CST, luxury tax, entertainment tax, and entry tax.

9 GST and VAT are often used interchangeably, with GST encompassing both| goods and services} France
wasthe first country to implement VAT/GSTin1954.

2 0ver160 countries have implemented some form of VAT/GST because it is an effective and transparent
wayt6 generate revenue)

 While many countries have a unified GST system, federal countries like Brazil and Canada use a dual

GSTsystem, with taxes levied by both federal and state governments.
s ST v S GWLT

® India adopted a dual GST model duetoiits federal structure.

The idea of GST in India was initiated in 2000, and it gained momentum ihen the Constitution
(‘22_rlt_i_£x_m£ndment ) Bill, 2014 was tabled in Parliament.

®The Lok Sabha passed the Bill in 2015, and the Rajya Sabha in 2016. After ratification by more than 50% of
tl;e States, it became the Constitution (101st Amendment) Act, 2016, paving the way for the introduction
O7GSTin India.

B
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% ambit of GST. . .
The present concept of manufacture or sale of goods or rer: ering of services
are no longer applicable since the tax is now levied on ‘Supply of Goods

and/or services” h __
® Central Excise dy

® AdditionalcthieS\f

® Excise duty |E‘Jied u%"i
Medicina ¢& Toiletrirlder
preparation Act

® Additiona| duties ,
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Central Taxes

: Customs (A
Surgggggzsﬁ State VAT/ ® Servic T( CD)
Sales Tax iy
Taxes ® Surcharges E"Cesses i

' Lottery, ;
G g Centraly-
preparation Gambling Sales Purchase

x_dui_igs._o_f__ : . P
Qe = .

_ ® State VAT/ Sale Tax
Customs -
(cuD & SAD) SR : g L
_ :;:._j@;’“' bodies) ® Purchase Tax
@ Entertainment Tay

(other than those leyieg

by local bodies) "
® Luxury Tax

gcﬁx,f}_,é-e Entry Tax (All forms)

Pl state [
poss Thae CLT o
Wz’agac(ﬂe e ks

Kenga skale W(f & @ Taxes on lottery, betting
i 6 s, iz, &0 : & gambling
M B b0 (CLJ ; me @ Surcharges & Cesses
{ ﬂ(&;{,uf;wié@o’f P ffnm 5% —> CGRT ~> Sv'h
- et ke S6ST|UTH5T— St
Aol moddd,

Tuto skt
TOHST = lop'k

Taxes not subsumed under GST

1. Property Tax & Stamp Duty | 2. Electricity D@ | 3. Excise Duty on Alcohol r4 Basic Custom!

1 5. Excise Duty on Petrol Diesel

] ‘/
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2 India has adopted a Dual Gsf-mgg.gl_ in view of the federal !
structure of the gounf—g.

© Centre and States simultaneously levy GST on taxable supply of
goods &/ or services which, takes place within a State or Union
Territory.

< Inter-State suppli taxable goods and/or services will be subject
to Intra-State supplies will be subjected to CGST &
SGST/UTGST. |

< IGST will approximately be a sum total of CGST and SGST/UTGST.

2 Import of goods &/or services will be treated as inter-state |
supply u/s 7 of IGST, 2017. |
| ddnbhation wo. —= PA “F TOoT

uod p
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P2 : Mr. Suresh of Rajasthan supplied goods/ services for 20,000 to Mr. Ramesh of Rajasthan
i e HIEEGN O] hajastnan,

S
CGSTrate on supply of goods and services is 9% each. Find the following : GSTa

(a) Total price chﬂggm‘g_wk bovn — [ska buwaden
(b) Whois liableto pay GST? Paa&m 2. hod -
lable

Rajastham - Desbingbion. -1 W — Inbra .

Molasses

SALE OF GOODS WITHIN STATE

m CA Vishal Bhattad £ 09850850800 www.vsmartacademy.com V'Smart Academy



GST' 5 UNIQ
her country has the concept of IGST which facilitates seamless flow of input tax credit for all supplies
d around the territory of India.

te supplies of taxable goods and/or services will be subject to Integrated Goods and Services Tax
Imt_'z":2—;5"""[!]1

ST)-
I((I.-'gTWIII approximately be a sum total of CGST and SGST/UTGST and will be levied by Centre on all inter-State

supplies-

____ Intra-State Supply

Gujarat

~ BALT / UTGST

| I skate Suppl
; l. Locakion 2] 3 Phg CLOS) % ,D«F&au 06« Saf)o? (FO-O

| mfnhc as e:wdré QM‘
2. hocakis (L08) A plae 8L$ AL
3. Log Tn on slale a/VLOQ Pos1n T
U Stupatol geds goods 1, Sl
* Byesl o goools & Sepuited
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T INTER STATE & INTRA STATE SUPPLY

Intra State
Supply

1. Central Goods and Services Act, 2017

2. State Goods and Services Act, 2017

[28 states and 3 union territories (with state legislature) will be
having theirrespective SGST Acts)

3. Union Territory Goods and services Tax Act, 2017

[All 5 Union territories (without state legislature) will be
governed by single UTGST Act]

Author’s Note: CGST & SGST/UTGST would be levied jointly by
Central & State. The CGST & SGST/UTGST Rate is 50:50% of
GST Rate notified on the recommendation of GST Concept

It is levying CGST

It is levying SGST
OR

It is levying UTGST

Inter State
Supply

Integrated Goods and Services Tax Act, 2017

Author’s Note: An IGST would be levied and collected by the
Centre on inter-state supply of Goods and services. IGST will be
a sum total of CGST and SGST/UTGST

It is levying IGST

Import & Export Of Goods or Services also Treated as Inter-State Supply

V'Smart Academy



CONSTITUTIONAL AMENDMENTS FOR GST
gir... why does introduction of GST require a Constitutional Amendment?

currently, the fiscal powers between the Centre and States are clearly demarcated in list
I, list & list 111 of article 246 the constitution with almost no overlap between the

| | espective domains.

The Centre has powers to levy tax on the manufacture of goods (except alcoholic liquor
for human consumption, opium narcotics etc.) while the States have powers to levy tax
on the sale of goods.

In the case of inter-state sales, the centre has power to levy tax (the central sales tax)
put, the tax is collected and retained entirely be the states.

As for services, it is Centre alone that is empowered to levy Service Tax.

introduction of the GST required amendments in the Constitution so as to simultaneously
empower the Centre and the States to levy and collect this tax. The constitution of India
has been amended by the constitution (101st amendment) Act, 2016 for this purpose.
Article 246A of the constitution empowers the Centre and the states to levy and the
collect the GST.

5 ARTICLE 246A : SPECIAL PROVISION WITH RESPECT TO GOODS & SERVICES TAX

ue

1sH Jo An@q [RuomISuo) p
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(1 )NotWIthstandlng anything contained in articles 246 and 254, Parhament ‘ublect to clause (2), the
Legis%ature of every State, have power to make laws with respect to goods and services tax imposed by the
-

Union or by such State. -
' (2) Parliament has exclusive power to make laws with respect to goods and services tax where the supply of

A A
goods, or of services, or both takes place in the course of inter-State trade or commerce.

Explanation The provisions of this article, shall, in respect of goods and services tax referred to in clause (5),
of article 279A, take effect from the date recommended by the Goods and Services Tax Council.
Author Comment: Article 279(A)(5) covers following 5 goods- ., paya by

]

I 9 Petroleum crude, i — Axesidse
2. 9 High Speed diesel, motor spirit (commonly knownaspetrol) ¥y ~ VAT [Infra)
! 3, o Naturalgasand amatlonturbmefuel CQTP) TRACST: fﬁnh’ff_]

GST on these will be appli cable from such dateasmllbereoomm nded by GST council in future.
they are also called a5 "Non taxable 8y
| ARTICLE 269A : LEVY AND COLLECTION OF GOODS AND SERVICES TAX

‘ INCOURSE OF INTER-STATE TRADE OR COMMERCE.

(1) Goods and services tax
' Sonsupplies in the course of in;tgg;suwdwrcommerce oNse sfate KO ?

¥ shall be levied and collected by the Government of Indiaand 7 Buyeh < W ’

© such tax shall be lg[gortloned between the Umon and the States in the manner as may be provided
by Parliament by law on the recommendations of the Goods and Smes Tax Council.
Explanation. - For the purposes of this clause, supply of goods, or of services, or both in the course of
importinto the territory of India shall be deemed to be supply of goods, orof services, or both in the course

o )°f nter-State trade or commerce.
Theamount apportioned to a State under clause (1) shall not form part of the Consolidated Fund of India.

T — ;
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ARTICLE 366 : DEFINITIONS OF GST, SERVICE & STATE I

L HO

(12 A) “Goods | means any tax on supply of goods, or serwces or both except taxes onm

(26A) Services : “Services” means anything other than goods

(268) State : State with reference to articles 246A, 268, 269, 269A and article 279A mm
T erritory withle glslature

Author's Notes: - ¥
 Article 366(12):- Goods includes all materials, commodities, and articles.
9 State & UT having their Legislature =28 States + Delhi + Puducherry + Jammu & Kashmirand

9 Union Territories = 5 UTs (Andaman and Nicobar Islands, Lakshadweep, Daman and Diu and Dadra ap
Nagar haveli, Ladakh, Chandigarh).

GST — A tax on goods and services :- @
TOBACCO & |2 Tobaccois within the purview of GST, i.e. GST is leviable on tobacco

TOBACCO  [® However, Union Government has also retained the power to levon tobace

PRODUCT and tobacco products manufactured in India.
> Resultantly, tobacco is subject to  GSTas well as central excise duty

%ual— \0DOVO
Cenr o'
.LD{,L&./@1
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B
P3 -Vaznr Sultan Ltd a company manu[actunng of cigarette sold the goods to B. Ltd for ¥ 2,00,000. B Ltd,

further sold the goods to C Ltd forZ 3,00,000. Calculate excise & net GST liability of Vazire Sultan Ltd. & B Ltd. if-
| a) Excise rate on cigarette is 20% PCL(TWO 7.

b) GST Rate on cigarette is 28% [Sup plyis Intra- State]

[Alcohol & its ‘;\ICOhOhC liquor] o It is outside the realm ofGST

raw material [for human 9 The manufacture/production of alcoholic liquor continues to be sub]ected
consumption to State excise duty and inter- State/intra-State sale of the same s subjed
(366(12A)) to CST/VAT respectively.

ENA or Spirit |2 Un-denatured Extra Neutral Alcohol(ENA) or rectified spirit used for
(Raw Material) manufacture of alcoholic liquor, for human consumption.

(Sec 9 of 2 It is outside the realm of GST.
CGSTAct)

qx XN Z Lrel.

Supplier ’Mﬁ’—t«—) 5“‘4/—%& j“‘ Exuize

L No oy | SPIME VF}T/CST
- Yls 9.
;lz-Mr. Vijay Mallya engaged in supply of liquor & also provides Airlines services. Calculate tax IIab"IW
. fromfollowing into f%- i

a) Supply of liquor for month of April-720,00,000 [Excise rate12% & VAT rate12.5%]
b) Supply of airlines services - 30,00,000 (GSTRate18%)

—
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m 9 Opium, Indian hemp and other narcotic drugs and narcotics are within the purview of GST))
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opi“m’ i.e. QST is leviable on them.

B
hemP an i o However, State Governments have also retained the power to levy excise duties on such
he narc products manufactured in India.

drug® and 2 Resultantly, Opium, Indian hemp and other narcotic drugs and narcotics are subject to
GST as wellas State excise duties. £

“roleurn | DAL present, Petroleum crude, diesel, petrol, ATF and natural gas are not leviable to GST.

v udes diesel, | © GST will be levied on these products from a date to be notified on the recommendations of
g iroly ATF the GST Council.
P;d natural 2 But, thereisalevy of:-
3 -
gast > Mduty on manufacture/production of petroleum crude, diesel, petrol, ATF
and natural gas &
» CST/ VAT oninter-State/intra-State sale ofthe same respectively.
= e c
entertainmen Entertainment Yox
bl r (_’_K
Enbertadment tan Zv&eﬂbmnrrm} oo e
\evied b%emt é( locad bodliek.

J Jd in
" ‘ o v JF Ts mé 5bbé)summe
subsumed by ST Gor . diispagube

n adouhon +0.6I5T.

| p: Inox Ltd. is running cinema theater in Pune Pune Munmpal corporation have charged entertainment
tax 2% on ticket value. Inox Ltd. have sold ticket 0f ¥1,50,000 in a month of April 20XX. Calculate taxes
Ievlable onentertainment services. [GST rate18% ]

j_ReaI Estate Real estate sector has been kept out of amb|t of GST, i.e. GST will not be levied on
i sale/ purchase ofimmovable property

Goods & Services Tax Council (GST Council):-

9 Article 279A of the Constitution:- It empowers the President to constitute a joint forum of the Centre and
' States namely, GST Council. The provisions relating to GST Council came into force on 12" Sep, 2016.
| President constituted the GST Council on15"Sep, 2016.
9 Constitution:- The GST Council shall consist of the following members, namely:-

(a) The Union Finance Minister is theéChairman;)

(b) The Umon Minister of Statein charge of Revenue or Finance is the Member;

(c) The Mlmster in charge of Finance or Taxation or any other Minister qommated ~by each 1_State

Government are the Members.
The Members of the GST Council referred to clause (c) above shall, as soon as may be, choose one

E amongst themselves to be the Vice-Chairperson of the Council for such period as they may decide.
< Decision:-
> bya majorityi>=3/4th of weighted votes of members present & voting.
> Weightageof centre =1/3rd of total votes cast and for all SGs = together of 2/ 3rd of total votes cast, in
that meeting,

mar‘t Academy www.vsmartacademy.com CAVishal Bhattad UM
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RECOMMEN DATION OF GST COUNCIL

(4) The Goods and Services Tax Council shall make recommendations to the Union and the States on—
(a) Taxesto besubsumedin GST
(b) Exemptionin GST
(c) model Goods and Services Tax Laws, principles of levy, apportionment of Goods and SerwcesT
levied on supplies in the course of inter-State trade or commerce under article 269A and the pr; incip
that govern the place of supply;
(d) the threshold limit of turnover below which goods and services may be exempted from goods ,,

services tax; 1> W Linit /0 20Lathr [ dn smm L)
- 0

saxe) 1924jpu| fo sadasuo) diseq L HD
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(e) theratesincluding floor rates with bands of goods and services tax;

(f) any special rate or rates for a specified period, to raise additional resources during any naty,
calamity or disaster;

Mg) special provision with respect to the States of Arunachal Pradesh, Assam, Jammu and Kashm
Manipur, Meghalaya, Mizoram, Nagaland, Sikkim, Tripura, Himachal Pradesh and Uttarakhand; and
(h) any other matter relating to the goods and services tax, as the Council may decide.

— Munachal Pradush
g iy "m {kua spucial Latige A%M

~ T b Kasbhomis ne ferbion %@ST
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— UM aralChand.

Goods and Services Network (GSTN)

= Common GST Electronic Portal = www.gst.gov.in — is a website managed by GSTN.

o |t was set to establish a uniform interface for the tax payer and a common and shared IT infrastructure
between the Centre and States.

2 Itis one single common portal for all GST related services.
9 It acts as aclearing house to verify claims & informs the respective governments to transfer funds.

= It is accessible over internet by taxpayers & their CAs/ tax advocates and over intranet by Tax Official,
etc.

2 It provides linkage to all State/ UT Commercial Tax Departments, Central Tax authorities, Taxpayers
Banks and other stakeholders. :

2 The Common GST Electronic Portal for furnishing electronic way bill is www.ewaybillgst.gov.in and for
uploading/reporting of e-invoices is Invoice Registration portal.
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GsT:::eofmd., including J&K.
toW :
5000 |PM introduced concept of GST & a committee was set up to design GST model for India.

year s CG formed a task force under Vi[ax Kelkar.

ar e
e 2004 Kelkar Task Force recommended the need of a fully integrated GST or(national basis.
Yed :

~02-2006 _L_'E'_‘Eﬂf_'!‘_announcec: that GST would be Introduced from 1* April, 2010.
28 201 The Constitution (115" Amendment) Bill, 2011 was introduced in Lok Sabha to give concurrent
Mar¢ taxing powers to Union & States but this was subsequently lapsed.

#{ntroduced in

(1% July, 2017.)

of GST in India:-
Francein1954. India adopted GST model from Canada and Brazil and it Is applicable

18D jo Aadq Jeuoianjizsuoy pue
saxe] 10341pu) fo s3daduo) niseg

Constitutional (122 Amendment) Bill, 2014 introduced in Lok Sabha by NDA government

on 19th Dec, 2014. This bill was passed on 6th May, 2015 by Lok Sabha and on 3" Aug, 2016
by Rajya Sabha (with some changes).

The Constitutional (122™ Amendment) Bill, 2014 became The Constitution (101" Amendment) Act,
2016 after bill was adopted after ratification by more than 50% of the States which received final
assent of the President on 8" Sept, 2016.

Central GST Legislations- CGST Bill, 2017, IGST Bill, 2017, UTGST Bill, 2017, _GST
(Compensation to states) Bill, 2017 received assent of President and Bills were enacted. The

enactment of the central acts was followed by the enactment of the States GST laws by
various State Legislatures.

Implementation of GST across India. GST is all

set to roll out & became applicable from

It became applicable to J & K.

In the year 2000, the then Prime
Minister introduced the concept of
GST and set up a committee to design

The Constitution (122nd
Amendment) Bill was
introduced in the Lok

aGSTmodel for the country.

Sabha,

2006 Aug 2016
# ¥ — ¥
2000 Announcement by Union Finance 2014 THe Constitution
Minister, during budget of 2006-07 that (101st Amendment)
GSTwould introduced from1April 2010. Act was enacted
GST Council GST Council Recommends
‘recommends : ‘CGST, SGST, IGST, UTGST &
allthe rules":-tfjj Apr 2017 Compensation Cess Bill. Sep 2016
May 2017 CGST, 1GST, UTGST Mar 2017 st GST Council
| All States and Compensation ; Meet_i_ng;___{ fﬁg
except J & K Act ed. AT A
passed their* 30th JUNE 2017  CeS8Actspass
- SGST Act
Ist July 2017 8th July 2017

SGST Act passed by J&K; CGST and
IGST Ordinances promulgated to
‘extend GST to J&K,
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F VALUE ADDED TAX (VAT)
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VALUE ADDED TAX AT MULTIPLE STAGES
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DEFICIENCIES IN EXISTING VALUE ADDED TAXATION

Deficiencles in the erstwhile value added taxation have led to GST in India as a cure for ills of erg,
Indirect tax reform. Suchdeficiencies are as follows:-

D uble taxatmn Earller some items were treated both as goods and Ser_'vi_ces tha_t led to double tgxath

| No o set-off | CENVAT & State level VAT were value added taxes but cross credit of those Were g,
possible as CENVAT was central levy & the other one was a State Ievy

Cascadmg of |  CENVAT did not.IncIude value addition chain in dlstrlbutive trade after the stage uf
taxes production & In the state level VAT also, CENVAT load on goods was not removed

| Several taxes | Fora slngle transaction, multiple taxes in multiple forms were requlred £ be paid as a

not subsumed | tayeg [jke Luxury Tax, Entertainment Tax, etc.
m VAT ° |

| Non-integration| | VAT on goods was not Integrated with service tax at the state level. So, the casc_at_i'iné

of VAT & effect of service tax was not removed.
 Service Tax _

Cascadin
bture ofgCST ‘ CST was non-vatable and an origin based tax which had cascadlng effect

High Compllance‘ Large number of taxes created high compllance cost for the taxpayers in form of mor
Cost ' returns, payments, etc. :

GST SEAMLESS FLOW OF CREDIT

MARVERCTURER J’nPuE servite. (Intra) statement Net 68T Q:Z,
>, Supplier \t!gl#& ParHeular LOST | 805
5057 q-{ 31000 | 200

Manufacturer

&
Value. 100000

- ‘JHPM: ~(3171”0)(50&""'

C6STA 4¢. qovo ub | yaro)(4svY
8657 97. doro : o] ol
j 113000, CaST 27000 e #3500 | (357"
Sosr_27000 _
3 SyoUV
Dulffuﬂ' Lo
L ___-l"-
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BENEFITS OF GST
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CREDIT SYSTEM IN DUAL MODEL OF GST

Manner of Utilization of ITC
a

NWARDSUPPLY.| [ OUTWARD SUPPLY

1. CG{:SCI o - grgﬂ
1 —

" S GST SGST

It should be noted that CGST cannot be used against SGST/UGST or vice-versa

O
)
==

B m
23
06
(=]
s 9
2 3
= 8
E o
=
g&'
B3
g E
e o
< &
S &
o o
ﬂx
n
[ ]

20fn 06, ne>t ot .

— duedale /07
/%zym&w&

— No Cross Credit
of CGST & SGST

S
p 6 : Mr. Mahesh of Patna supplied goods/services for ¥ 24,000 to Mr. Amitabh of Patna. Mr. Mahesh

purchased goods/ services for 220,000 on which of CGSTZ1800@ 9% and SGST 1800 @ 9% s paid
. onpurchase from Mr. Mutthuswami of Patna. Find the following:

. (a)Totalpricecharged by Mr. M for supply of goods/ services if GST rate is 18%

| (b) whoisliableto pay GST

| Netliabiiityg{ﬁil Leif 0 ) 4 .

| P? The below case pertains to the local supply of goods/ services. Rate applicable for CGSTand SGST@ 9%
| respectively. s sopplVern

Supply of goods/ services by Mr. A to Mr. B the value of whichisRs. 10,000.

'} ) Calculate the total price charged by Mr. A from Mr. B. Also state the amount of credit availed by Mr.

B.
Il) Assuming there is a value addition @ 20% on the supply of goods/services by Mr. B to Mr. C.

Calculatethe price charged by Mr. B.

IIl) On the basis of the working for the above two questions compute the CGST and SGST payable by
Mr. Btothe Government.

IV) Prepare statement of revenue earned by Central and State Government. Paﬂc MO. &

[ :
|
i
|
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MANNER OF UTILIZATION OF IGST

IGST is unique feature in Indian GST Model. It is levied for seamless flow of credit between states,

© Accounts would be settled periodically between the Centre and State to ensure that SGST portion gfle
s transferred to the destination State where the goods or services are eventually consumed.

It is open tax for credit utilization against the payment CGST or SGST. Also credit of CGST or SGST can,
utilized for payment of IGST

Ji1seg

uo

Manner of Utilization of ITC

1S5 Jo Aa21 jeuonniasuo) pue

saxe] 10341puj o sad

oo 1, IGST CGST  SGST
after utiltsobion oF TTC ok ThoT
2. CGST
CGST IGST — o ~ T
Note:- Sec 49A as per CGST Amendment Act, Detailed |
3. SGST discussion in Chapter Payment of tax |

1) SGST can be used to pay IGST only when credit of CGST is not available for payment of IGST.
2) It should be noted that CGST cannot be used against SGST/UGST orvice-versa

P 8: Mr. Santa of Jalandhar supplied goods/services for “20,000 to Mr. Gajani of Hyderbad, SGST ar
CGST rate on supply of goods and services is 9% each. IGST rﬁ% Find the following:

(a) Total price charged by Mr. Santa

(b) whoisliabletopay GST?  Peguuo. T,

P 9 : Mr. Chandulal of Surat supplied goods/services for "35,000 to Mr. Kamlesh of Ahemdabad. M
Chandulal purchased goods/services for 20,000 on which of IGST 1800 @ 18% is paid and purchase fror
Mr. Shah of Maha Maharashtra. SGST and CGST rate on supply of goods and services is 9% each. Find th

followmg
(a) Total price charged by Mr. Chandulal for supply of goods/ services if GST Rateis 18%

(b) Whoisliableto pay GST?
(c) Net liability of GST. Pcukum -1

ST L (0.
%P 10 : The below case pertains to inter-state supply of goods/ services. Rate applicable for IGST @ 18%
% CGST & SGST @ 9% respectively. Pou 9 .

1) Supply of goods/services by Mr. X of Maharashtra to Mr. A of the @the value of whichi

Rs. 10,000 Calculate the total price charged by Mr. X Also state the amount of credit availed h

" o A Nt anken ¢ vy

Mr. A. oy s 500 - lkoo., T o
I1) Assuming there is value addition @ 20 calculate the total price charged for supply ¢

goods/services by Mr. A of Maharashtra to Mr. B of Karnataka.

II) On the basis of working of the above two questions compute IGST payable to the Government b
Mr. A.

IV) Assuming a further value addition @ 20% on supply of goods/ services by Mr, B of Karnataka toM
C of the same state, calculate the total price charged by Mr. B.

V) Asperthe working above computi‘ (af payabletothe Government by Mr. B.

__.—--'""/-
et
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. t G R 2 i .
An importan In India, indirect taxes contribute > 50% of the total tax revenues of Central and

jor.source ]
& maj State Governments.
of revenue .
Tax on Itis levied on commodities at the time of supply, manufacture or purchase or sale

commoditie or import/export thereof. Hence, it is also known as commodity taxation. It is
commodityitaxation.

and services . o :
also levied on provision of services.

Shifting of GST which is paid by the seller of the goods is recovered from the buyer by

—_—

burden including the_@in the cost of the commodity.

:_@9 perception | Since, value of indirect taxes is generally inbuilt in the price of the commodity,
of direct pinch | most of the time the tax payer pays the same without actually knowing that he is
paying tax to the Government.

Inflationary Tax imposed causes an all-round price spiral. In other words, indirect taxation

directly affects the prices of commodities and services and leads tq inflationary

trend.

) | Wider tax base | Majority of the products or services are subject to indirect taxes with low
ic exemph
i | tfhresholds. — (asi E’»meL ﬂn |

(vii) Promotes High taxes are imposed on the consumption of harmful products/sin goods such |
social welfare | as alcoholic products, tobacco products, etc. This not only checks their |
consumption but also enables the Stateto collect substantial revenue. |

(viii) Regressive in | The rich and the poor have to pay the same rate of indirect taxes on certain :

e . .
s commodities of mass consumption. This may further increase the income |
disparitiesbetween the rich and the poor.

|

. — — —e =

18D Jo Ao jewonaminsuoy) pue
saxe |, 30241pu] fo sadasuo) djseg

o
mal Maharasht : : i
Th _M/sAlfa Ltd._ of ra purchases goods at intra-state as well as inter-state level and supplies
£ g(,c.ds; to various dealers at_intra-state as well as inter-state level. The details of balance in its
suct.-onic credit ledger and electronic liability register are as follows:
|ec . .
glectronic Credit Ledger ’f"@ ~ Electronic Liability Register (taz_ovL OU‘PT?wf' D
*’T,;ﬁi::flﬁ;"; Amount L Particulars | Amount
T | 50000 IGST 20000
|l ——" | 25000 '
eaBl | e . CGST 25000 |
i”’éadf_{f’__,_____,_zio__;__ 2 - SGST 25000
E;;ulate the amount of duty-payable by M/s Alfa Ltd. _ | pns : TG:ST 30000

Smart Academy www.vsmartacademy.com CAVishal Bhattad €% 09850850800 F



2 —>¢£buammvﬁwéﬁ&’tdfa
= Aok amalis fHOT Aot bution

W\-FMJ
o Inaia i

18D Jo Aran jruopnipsuoy pue
saxe) 123.4ipu| fo s3dasuoy yseg

o CBIC s fouws o usbue &W@n
=> Tl Dbsud o fipes, Bdminiybation
o
covtod Bomnd oF Trndine b Yoo b lurtkom |

Ch [s

N

= It v Bawedd ’bﬁ ¢8I . &&fw}ﬁﬁ; udor L
o b °%mmm mef Wi}
3 catbiol 6 Il koms

g cere d,,mmfy

___./_
—

www.vsmartacademy.com V'Smart Academy |




___ e Y T
Adminishalion en Fnolic

1

| -
755 Stafe. 2t
islative ofjan Execulive orgam | j—qu ol OF o
[ fawo mal-(.mg [Admintstrats Hnl—erf)rdjﬁ 35
orga] organ] NI
w Uy “ K
Faruamen?’ € entrad g0 "'P_“;’L& 1
Heed I President Heael @ PaM, S¢
of India, 1 L
| !
e | 1. De)oh o F Revenue
R bha  Partiament —
uEabha aqusa o8 i rfu?l],t-a Head = P. M, A oC.
mp. membe,r {7
kjefwwf Tribunal
!"[ jpwp qurasmfmﬁu{, i-,b
e s Appelaie Aubhor?
| - [Commf-aPPcaié
Lemtrad B s ,
DR gaau% ) (Cotral board of-
Indowet taxusé »
tustomes ) ¢
Y
GST_Depanfment,
> P Chedl, comm,
7 hefl comm.,
g -7 P«‘nfncfpai- comm,
—>  Add. comM.
- Jolnk omm.
— szi‘sw- aormnmm,
: - jMPC(}OV‘S,
\
V'Smart Academy www.vsmartacademy.com CA Vishal Bhattad ;Q;OQSSOBSOSOOAE_



Important Points to be Remember :-
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Particulars Treatment
Alcohol 2 Alcoholic liquor for human consumption is outside GST. State Excise Duty 8
VAT/CST is payable g
9 Un-denatured Extra Neutral Alcohol(ENA) or rectified spirit used for
manufacture of alcoholic liquor, for human consumption.
Eectricity Outside GST

Petroleum product

Crude, Petrol, diesel, natural gas and aviation turbine fuel on GST shﬁlm.w
levied till date to be notified on the recommendation of the GST Concil

Tobacco and

Tobacco products

Liable to GST as well as Central Excise Duty

Opium, Indian Hemp
and other Narcotic

Drugs and Narcotics:

Liable to GST as well as State excise duties.

Entertainment Tax
by local Body

Outside GST, (It is taxable in addition to GST)

Entertainment Tax g ==
by State Body Subsumed in GST
Property Tax & .
Sta::\p guty Outside GST. These taxes are separately payable
'SGST Act, 2017 . On 28 States + 3 UT having own state legislature(Delhi + Pudduchery + Jamm,
Kashmir) ,
L 5 UT ( Andaman and Nicobar Islands, Lakshadweep,Daman and Diu and Dadra;
PSS IRAL, 20" Nagar haveli, Ladakh, Chandigarh )
C tituti I =
e s 101 Amendment is made for introduction of GST
Amendment

Article 246A

Concurrent power to both parliament and State Legislatures is given to make lz
with respect to GST

Levy and collection of godds and services tax in course of inter-state trade or

Article 269A. commerce by government of India & apportionment the tax to the union and state
Article 279A Members :-

a) the Union Finance Minister.........c....ceee. Chairperson;

b) the Union Minister of State of Revenue or Finance.......... Member;

c) the Minister of Finance or Taxation or any other Minister nominated by ea

State Government........... Members. |

Special Category | Arunachal Pradesh, Assam, Jammu and Kashmir, Manipur, Meghalaya, Mizorar
State Nagaland, Sikkim, Tripura, Himachal Pradesh and Uttarakhand;

Cross Utilization

CGST cannot be used against SGST/UGST or vice-versa

Manner of
Utilization
IGST CGST SGST
caae CGST IGST
3.568T SGST IGST
= I
e —
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d of tax can be transferred

at kin
w on to another?

; ax
a) Direct t
p)Indirect taX
0 goth of the above

d) None of the above

( . Y

irect LelAx

I3 \ n
1.3 Indl
-I\_)|!-“‘

Ans:~ \

Q1:-

9.- What are the taxes levied on an intra-

state supply?

(@)CGST

(b)SGST

(c) CGST & SGST

@)6sT
Ans:- (¢) CGSTE

SGST

3.~ Which of the following would attract
~ Jevy of CGST & SGST?
5 (a)Inter-state supplies
~ (b)Intra-state supplies
" (c)Any of the above
H (d)None of the above
:'Ahs:- (b) Intra-state supplies

|
&4:- Who will notify the rate of tax to be
levied under CGST?
(a)Central government suo moto
(b) State government suo moto
. (c)GST council suo moto
5 (d) Central government as per
i recommendations of the GST council
;I'IS:- (d) Central government as per

recommendations of

he GST council

Q5:- What is the difference between a direct
& an indirect tax?

N (2) Charge of levy

(b) Nature of transfer

(c)Different collection pattern of tax

| (d) Au of the above
Ans:“' |rE ) All of

! O] {}I[’ above

6:- Which of the following constitutional
AMendment governs GST act?
2)101 st amendment,
b 122 nd amendment'

(€152 ng amendment

(d)140 th amendment,

Questioner for GST basics (IPC)-MCQ

Ans:- (2) 101 st amendment

Q7:- What kinds of taxes are subsumed under

GST?
(a)Central excise duty
(b) State VAT/Sales Tax
(c)Central Sales Tax
(d) Service Tax
(e) All of the above

Aus:~ (¢) All of the above

18D Jo Araq jeuonmiasuo) pue
saxe] Paapu| fo sadaduo) oiseg

Q8:- GST is levied on which of the
following?
(a) Sale of goods
(b) Manufacture of goods
(c)Provision of services
(d) Supply of goods/ services

Ans:- (d) Supply of goods/ services

Q9:- When did the GST act come into
force?
(a)Year 2015
(b)Year 2016
(c) Year 2017
(d) None of the above

Ans:- (¢ ) Year

Q10:~ Which of the taxes are out of
purview of GST?
(a)Property tax & stamp duty
(b)Additional duties of Custom (CVD &
SAD)
(c) Excise duty on Alcohol
(d)Entertainment tax by local body
(e) Only (a) (c) & (d)
Ans:= (e) Only (a) (¢) & (d)
Q11:- What kind of tax is GST called as..?
(a)Consumption based tax
(b) Movement based tax
(c) Destination based tax
(d) None of the above

Ans:- (¢) Destination based ta»

Q12:~ Which of the following good will not be
covered under the GST act?
(a) Cooking gas
(b) Liquor
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(c) Petrol

(d) All of the above
Ans:- (b&c) liquor & Petrol

Q13:~ Which of the following is the main
motive of the government behind the
introduction of the Goods & Service tax
act?
(a) To bring uniformity of taxes in the
country
(b) To increase the government revenue
(c) To replace all indirect taxes
(d) All of the above

Ans:- (d) All of the above

Q14:~- What is Integrated Goods and Services
Tax?
(a) Tax imposed on import or export of
goods and services
(b) Tax imposed on value additions to
exports
(c) Tax imposed on interstate trade
(d) Tax on international trade
Ans:- (afc)

Q15:~- Which of the following supplies will be
classified as Inter-state supply?
(a) Supply within same state
(b) Supply within same union territory
(c) Supply between two different states/

union territory

(d) None of the above

Ans:- (c) Supply between two different staf es/

union territory

Q16:~ From the following who will be the
members of the GST Council?
1. Union Finance Minister
2. Union Minister of State in charge of
Revenue or Finance

(a) Union Minister of State

(b) Union Finance Minister

(¢) Minister of state revenue

(d) Chief Minister of state

Ans:~ (b) Union Finance Minister

Q18:- Which of the following functioy, A
performed by Goods & Service N :
(GSTN)?

(a) Facilitating registration
(b) Computation & settlement of IGSy
(c) Matching of tax payment details wj;
banking network
(d) All of the above
Ans:- (d) All of the above

etw,

Q19:- What does dual GST concept mear
(a) Charging CGST & IGST
(b) Charging SGST & IGST
(c) Charging both CGST & SGST
(d) None of the above
Ans:- (c) Charging both CGST & SGST

Q20:- ITC of CGST can be utilised for
payment of
(a)Only CGST
(b) Only SGST
(c)1st CGST & then IGST
(d) 1st SGST & then IGST
Ans:- (c) 1st CGST & then IGST

Q21:- ITC of SGST can be utilised for
payment of
(a)Only CGST
(b) Only SGST
(c)1st CGST & then IGST
(d) 1st SGST & then IGST
Ans:- (d) Ist SGST & then IGST

Q22:- ITC of IGST can be utilised for

3. Chief Ministers of States payment of
(a) 1&3 (a)Only CGST
(b) 1&2 (b)Only SGST
(c) 2&3 (c)Only CGST & SGST
(d) All of the above (d)1st IGST 2nd CGST & SGST inany®
Ans:- (b)1& 2 any manner
Ans:- (d)
Q17:- Who amongst the following will be
considered as the chairman of GST
Council ?
- ———’ﬁ
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CHAPTER - 2

CHARGE OF TAX & APPLICATION
OF CGST & IGST LAWS

INDEX

Central Goods and Service Tax Act,2017
Sec9 | Levy & collection of CGST 33 |

Integrated Goods & Service Tax Act, 2017

Sec 5 | Levy & collection of IGST 33
Sec 7 |Inter State supply 35
Sec 8 | Intra State supply 35

_ Three Stages of Tax Collection

mm»-  ssessment | BEEP coutecTion

[Creation of liability Quantification of Payment to
iabili overnment
Wonee event . pe liability G

Sir What is a Taxable event In a Law?

triggers applicability of provisions of the law. For e.g.
under Income Tax Act, taxable event is earning of income.
Thus, earning of income is the trigger and once a person
earns any income, he is covered by the provisions of
Income Tax Act.

In GST taxable event is supply of goods or

services.

l V'Sman Academy www.vsmartacademy.com CA Vishal Bhattad & 09850850800
;




sme| 1SH| 3 1sHI Jo
uonesydde g xey Jo afaeys rAls o)

CENTRAL GOODS & SERVICES TAX ACT, 2017

Sec 1 : Title, Extent & Commencement \

T

This Act may be called the Central Goods and Services Tax Act, 2017.

(2)

It extends to the whole of India

®
It shall come into force on such date as the Central Government may, by notification in the

Official Gazette, appoint (This Act is applicable from 1st July 2017)

Means | | ' Means

(_Q';{:l) Territory of India as reffered to in article 1 article 1 of Constitution = | theterritory of -
(The territory of the Union of India viz., state and the | (a) the Andaman and Nicobar Islands
union territories.) - | (b) Lakshadweep
b) lts ' (c) Daman and Diu and Dadra
O Territorial Water, (w)) 2 seabed and ' Nagar haveli
< sub-soil underlying such waters, ~T.10, - | (d) Ladakh
2 continental shelf, ' (e) Chandigarh
2 exclusive economiczoneor EEZ " (f) and Otherterritory
: 2 any other maritime zone as defined in the Territorial | Explanation - For the purposes oft
i Waters, Continental Shelf, Exclusive Economic Zone ' - Act, each of the territories specifi
| and Other Maritime Zones Act, 1976 ' clauses (a) to (f) shall be considere
\%{\Q”"H c) Theair spaceaboveits territory and territorial waters , be a separate Union territory

R —— . INM=18

Afr 5‘)&“_, A-lnSE:E

— "‘ !
The High Seas | Exclusive
" Econoniic zone
200:NM

TerntorLa! Water-. o
12 NM

e

0il Extraction

Seabed & Subsoil

........;..A

' ".F'l- _/
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LEVY & COLLECTION OF CGST & IGST

[SECTION 9 OF THE C TACT & SECTION 5 OF THE IGST ACT] o
2 Levy:~CGST s applicable to all mtra—State’_supplies of goods or services, except % 2
. o i i e
s (fab?ﬂﬁ for mlcoholic liquor for hiiman consumption and un-denatured extra neutral g‘;
P alcohol or rectified spirit used for manufacture of alcoholic liquor, for human ; g
T N e e e e —
" | o e
{E”F}J consumption. QEELL RN W1 Y] ]
O Value:- onthe value determined undersectioni5and 5=
2 Rate:- at such rates, not exceeding twenty per cent., as may be notified by the - gr
Government onthe recommendations ofthe Counciland ~ C&3T max = =20 =
9 Collected:- insuchmanneras may be prescribedand o bt" o hed
O Payment:- shall be paid by thetaxable person. / vo La'le
W © The rates for CGST are determined by the Govt. on the recommendations of the
ST GST Council. piamond .00
CG . g precons 3
© The maximum rate of CGST can be20%. i stonsd: /'r il W
T 0% 0.125% 1.5% | 25% 6% | 9% | 14%
by GST Council = | 3
0% |0.125% |1.5% | 2.5% 6%
0% 0.25% 3% | 5% -_i _,-_;_'%
Items i ) 2) P
with =) CGST/ IGST on the supply of certain items such as petroleum crude high-speed
Deferred diesel, motor spirit (petrol), natural gas, and aviation turbine fuel has not been
cGST/ levied yet.
IGST © The levy will be implemented based on notifications from the Government and
Levy recommendations from the Council.
Analysis . '
(Supply) |(Production) (sale)
GST Excise Duty | VAT CST
1.| Alcoholic Liquor for Human Consumption | 2} state excis v | V7
2-|Un-denatured extra neutral alcohol or 0 o
rectified spirit used for manufacture of X Wﬁ;m
alcoholic liquor, for human consumption ol &
3| Petroleum crude, High speed Diesel, Motor Cevirpal
spirit (Petrol),Natural gas, Aviation| P8 et | 5
Turbine fuel
4. Tobacco & Tobacco products N Central | VN X
5. Opium, Indian he‘mp' and other narcotic I stakx |
drugs and narcotics: extnen] X | X
6.[All Others Goods x s x | x
-R-;‘E'?E_ﬂa 50 iscuss
under notif :ige  Applies toispecified goods or services. zegﬁ?ltewﬂ'scrssed
otifie ’ : pter No.
t .
cases (3¢ (3] O Recipient of the supply is liable topaytaxdirectly.
v _
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Reverse Charge
- UnRegistered
Person (URP)
to Registered
Person(RP) [sec

o Relates to specified goods or services from unregistered supplm

class of registered recipient.
© Tax liability falls on registered recipients.

Separately g;
94)) 4

CGST liability
of E-commerce
operator £(O

(Secats))

O The Govt. notified certain sugplies on the recommendation of the Cm
on intra-State supplies of which shall be paid by the ECO if such servic, -
b7

supplied throughit.
9 All the provisions of GST Acts shall apply to ECO as if he is the supplier liabl,

paying the tax for the supply of such services.

sMe| 1SH) 3 1SH) Jo
uopedjjdde 4 xe3 fo afueyy

detal disuusSton th
Ch .

205 umdi T 6T pqdr*],

LEVY & COLLECTION OF IGST T

Inserted by F.A. 2024

Levy of IGST
for Inter-State
Supplies

O For inter-State supplies of goods and/orservices, except for alcoholic lig
for human consumption and un-denatured extra neutral alcohol or rectj
—spirit used for manufacture of alcoholic liquor, for human consumption.

2 Integrated Goods and Services Tax (IGST) is imposed based on the transac

value u/s 15 ofthe CGST Act.
S IGST is the sum of CGST and SGST/UTGST, and the maximum rate cay

[40%.

GST on Imported
-—
Goods:

—

S Allimports are treated as inter-State supplies, and IGST is levied on im;o_n
goods in addition to applicable customs duties. ©

9 Thejintegrated tax on imported goods follows the provisions of the Custo
Tariff Act, 1975, and is collected when customs duties are levied under!

Customs Act, 1962 [IGST=ACD 3(7)].
O This tax is in addition to the Basic Customs Duty (BCD) imposed as per!

Customs Tariff Act.
2 Certain luxury and demerit goods may also be subject to GST compensation

under the Goods and Services Tax (Compensation to States) Cess Act, 2017(¢
(cess) = ACD3(9) )

P O
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INTER & INTRA STATE SUPPLY

o
#.-m—s‘;;;e—_ Asageneral rule, where the location of the supplier and the place of supply of goods |§

g

) | or services are in the same State/Union terrttory. it is treated as intra~State
supp'V T ——
supply of goods or services respective Iy . =
| s . 4 : e : services are
7 rer State where the location of the supplier and the place of supply of goods or
: . . i :
supply "

(i) two different States or
(i) two different Union Territories or
(iii) a State and a Union territory,

-

sme] 1SH1 3 1sbo fo [
uonesijdde 3 xe3 fo afaeyy

itistreated asinter-State supply of goods or services respectively.
_ -—

.. Details discussion of Inter State and Intra State Supply is covered in chpater Place of Supply
lote:

P ——
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